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 Global oil prices gained on signs of a breakthrough in the US-China 
trade negotiations and hints of further OPEC production cuts. The US 
and China were expected to sign a partial deal at the end of the 
month, with mounting pressures from China for the US to decrease 
tariffs on Chinese goods. Moreover, it seems that Saudi Arabia is 
pushing non-compliant OPEC members to meet their quotas, rather 
than pushing for an overall deeper cut. Brent crude oil closed at 62.51 
(+1.33% WoW) per barrel, while WTI crude closed at 57.24 (+1.85% 
WoW) per barrel. 

 US Treasury yields rose over the week on the back of progress on US-China 
trade negotiations. The countries were reported to have agreed to roll back 
tariffs in stages. Yields increased by 14.24 bps WoW on average, with the 10Y 
closing at 1.9417.  

 German Bund yields closed higher amid poor IHS Markit’s Purchasing 
Managers’ Index for manufacturing and positive signals on US-China trade talks 

over the week. Yields rose by 8.47 bps WoW, with the 10Y rising by 11.90 bps 
WoW to -0.26. 

 Japan Bond yields went up, driven by positive sentiment brought by trade 
negotiation developments over the week. Yields rose 9.40 bps WoW, led by 5y 
and 10 y which rose 12.3 bps and 12.40 bps, respectively.  

 Key events that transpired during the week: 

 President Xi Jinping called on President Trump to remove tariffs on about $125 
billion worth of Chinese goods that were imposed in September. 

 The US Institute for Supply Management Non-manufacturing data showed 
better-than-expected results. The index rose to 54.7 from 52.6 in September. 

 According to the figures released by the Labor Department, US jobless claims 
decreased by 8,000 to 211,000 in the week ended November 2.  

 

 US equities rallied over the week as details of the US-China trade 
negotiations continue to influence market sentiment which drove 
equities to their all-time highs. However, this was partly subdued by 
weak job data and disappointing economic data releases. The DJIA 
closed at 27,681.24 (+1.22% WoW), while the S&P closed at 
3,093.08 (0.85% WoW). 

 Asian equities rose amid continued positive sentiment on US-China 
trade developments, with the possibility that the US may remove 
tariffs on US$125 billion of Chinese imports alongside the signing of 
the first phase of the US-China trade deal in the US. However, US 
President Trump announced late Friday that he has not agreed to roll 
back tariffs. The MSCI APxJ closed at 534.50 (+1.81% WoW). 

 European equities rose on the back of positive developments on the 
Sino-US trade front. Released economic data also supported the 
indices, showing better than expected business activity rate of 
expansion. The MSCI Europe closed at 136.39 (+1.48% WoW) 

Global equities and bond yields rose on positive developments in the US-China trade negotiations, alongside a flurry of region-
specific economic releases. Meanwhile, oil prices gained on signs of a breakthrough in the US-China trade talks and hints of further 
OPEC production cuts. 
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 Local fixed income yields fell week-on-week as the reserve requirement ratio 

took effect. The low inflation for October also pushed yields down. On average, 
the yields decreased 0.64 bps WoW, with declines mostly in the long-end and 
short-end of the curve. 
 

 Key events that happened during the week:  
 The Philippine Statistics Agency (PSA) reported that gross domestic product 

(GDP) grew 6.2% in the third quarter, higher than the consensus forecast of 
6.0%. This is an improvement from the 5.6% and the 5.5% growth from the first 

and second quarters, respectively. The government agency attributed the 
stronger performance to increased government expenditures as the government 
tries to catch up on the budget delay earlier this year.  

 The Philippine Statistics Authority (PSA) on November 5 announced that the 
inflation figure last month is 0.8% YoY, lower than the 0.9% registered in 
September, and well within the market's expectations. The government agency 
cited stable crude oil prices as one of the main factors  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange index rose on the back of global risk-on sentiment and positive local corporate earnings. Local fixed 
income yields went down as the reserve requirement ratio took effect. Meanwhile, the Philippine Peso strengthened as the Philippines 
posted a 42-month low inflation and the Euro weakened as European Commission downgrading GDP expectation. 
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 The Philippine Peso strengthened on the back of low inflation 
and the Federal Reserve cutting its policy rate. The USD/PHP 
pair ended at 50.490 (-0.49% WoW).  

 The Euro weakened versus the US Dollar amid weak German 
data and expectations of the European Commission that GDP 
for this year would tick lower at 1.1%. The EUR/USD closed at 
1.1018 (-1.33% WoW).  

 The PSEi rose following gains in the global stock market due to US-China 
trade developments and positive local corporate earnings. Strong economic 
data, namely the record-low inflation and consensus-beating GDP number 
helped push the index higher.  The PSEi rose to 8,065.76 (+1.11% WoW). 

 The top performer of the week was Robinsons Land Corp (PSE Ticker: 
RLC) which rose 4.91% WoW. The developer reported a 12% increase in 
consolidated net income for the third quarter, amounting to 44% growth YTD. 
Following this, International Container Terminal Services Inc. (PSE 
Ticker: ICT) similarly rose by 4.30% WoW. Meanwhile, Alliance Global 
Group Inc (PSE Ticker: AGI) was the laggard for the week as it was 

removed from the MSCI Philippine Index, falling by 7.49% WoW along with 
DMCI Holdings Inc (PSE Ticker: DMC) falling by 7.06% WoW. 

 Key events that transpired during the week: 
 The House of Representatives will begin deliberation on the proposed Php 

4.1 trillion national budget for 2020 on November 11 (Monday). The chamber 
is hoping for bicameral approval by the first week of December. They hope to 
pass next year's spending plan on schedule, following the nearly four month 
delay of the 2019 budget which caused GDP to slow down to 5.55% in the 
first half of 2019, missing the FY19 GDP growth target of 6-7%.  

 SM Investments Corporation (PSE Ticker: SM) posted a 26% expansion in 
consolidated net income to Php33.1 billion for the first nine months of the 
year (vs Php26.2 billion during the same period in 2018). The company 
attributed its growth to its banking and property businesses.  
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